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marized costs." It is true that "Cost finding can be carried on 
with little reference to the general accounts," but it is a shame 
to mislead readers with the statement that "cost accounts are 
usually conducted as an independent investigation, the cost sum- 
maries not necessarily being merged into the general accounts." 

To the contrary, the gospel needs everywhere to be preached 
that cost records which are not solidly "tied in" with the general 
accounts are dangerous, and likely to prove most unsatisfactory 
and misleading to the manufacturer who places his trust in them. 

Aside from this defect in a statement of general principle in 
the introductory chapters, the text deserves warm commendation 
as a beginner's book on costs and related subjects. It is well 
arranged, well printed, and it accomplishes the object stated in the 
preface of "discussing fundamental principles in a direct and 
simple manner." It can be safely recommended to any one who 
wants to get an introduction to the principles and accepted shop 
and factory practice on such matters as purchasing, receiving, 
storing, and issuing material; labor costs and various wage sys- 
tems ; and the analysis determination and distribution of expense 
or burden. On all these points it presents conventional material 
in an orderly and helpful way. 

Clinton H. Scovell. 
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The first chapter is of an introductory character, laying emphasis 
upon the qualifications of the executive and setting forth the charac- 
ter of the information essential to his work. The two succeeding 
chapters treat of the various kinds of statistical information of im- 
portance, but which is of an auxiliary character viewed from the ac- 
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countant's standpoint. Three chapters are then given to a discus- 
sion of the analysis and construction of income statements, after 
which, in much detail, the subject of the valuation of the various 
balance sheet accounts is extended through five chapters. Beginning 
with chapter 12, less directly related but more specialized topics 
are treated: treasury stock, interpretation of liabilities, surplus, re- 
serves and dividends, sinking and other funds, the relation of work- 
ing capital and income assets, consolidated balance sheets, private 
and municipal budgets, and the interpretation of professional reports. 
The chapters on consolidated balance sheets are especially valuable, 
and although the treatment of budgets is cursory it is suggestive 
and carefully done. 

The book deals almost entirely with "statements" ; yet one looks 
in vain for actual forms of statements to illustrate the text except in 
the latter part of the volume. Possibly they are not needed, al- 
though this depends upon the class of readers for whom the book 
is intended. Then, too, the introduction of many forms gives the 
appearance of a compendium of non-assimilated matter rather than 
of a well balanced treatise. 

The reviewer thinks the following details worthy of notice. On 
page 128 the author says, "In a few instances this account [good- 
will] represents an exaggerated forecast of the savings and econo- 
mies anticipated through the consolidation of competing concerns," 
etc. Might not the word "many" be substituted for ''few"? On 
page 181 the author advocates treating unissued mortgage bonds as 
an asset because of the property pledge back of them. On page 
208, he mentions two common methods of establishing secret re- 
serves: (1) excessive depreciation reserves, and (2) excessive pro- 
vision for bad and doubtful debts. A third method, charging better- 
ments to expense, should have been included. 

Earl A. Saliers. 

Johnson, J. F. Business and the man. Modern business, vol. 1. 
(New York: Alexander Hamilton Inst. 1917. Pp. xx, 330.) 

Knox, J. S. Salesmanship and personal efficiency. (Akron, O.: 
Superior Press. 1917. Pp. 438. $2.75.) 

MacGregor, T. D. The new business department. (New York: 
Bankers Pub. Co. 1917. $1.) 

May, I. A. Street railway accounting; a manual of operating practice 
for electric railways. (New York: Ronald Press. 1917. Pp. 
454. $5.) 

Mulford, H. B. Investment safeguards; a financial guide for persons 
planning to invest for the first time. (Chicago: Ames, Emerich & 
Co. 1917. Pp. 88. $1.) 

Nims, H. D. The law of unfair competition and trade-marks, with 
chapters on good-will, trade secrets, defamation of competitors and 
their goods, registration of trade-vmarks under the federal trade- 



1918] Accounting, Business Methods, and the Exchanges 137 

mark act, price cutting, etc. Second edition. (New York: Baker, 
Voorhis & Co. 1917.' Pp. 890. $10.) 

Prill, A. Trading in wheat. (New York: Magazine of Wall St. 
1917. Pp. 96. $1.) 

Raymond, W. G. What is fair. A study of some problems of public 
utility regulation. (New York: Wiley. 1917. Pp. 171. $1.) 

Saliers, E. A. Financial statements made plain. (New York: Maga- 
zine of Wall St. 1917. Pp. 96. $1. 

Contains brief chapters on profit and income account, construction 
of the balance sheet and its analysis, functions of funds and reserves, 
valuation reserves and surplus reserves. The chapters first appeared 
in the Magazine of Wall Street. 

Shepard, G. H. The application of efficiency principles. (New York: 
Engineering Mag. Co. 1917. Pp. 262. $3.) 

Smith, C. G. Cost accounting for oil producers. Bulletin 158. Pe- 
troleum technology 43. (Washington: Dept. Interior. Bureau of 
Mines. 1917. Pp. 132.) 

Thompson, C. B. The theory and practice of scientific management. 
(Boston: Houghton Mifflin. 1917. Pp. vi, 319. $1.75.) 

Thompson, W. R. The premium bonus system. (Glasgow: Mc- 
Corquodale. 1917. Pp. 99. 5s.) 

Waddell, J. A. L. Engineering economics. (Lawrence, Kans.: En- 
gineering Alumni Assoc, School of Engineering, University of 
Kansas. 1917. Pp. 56.) 

Webb, S. The works manager of today. An address prepared for a 
series of private gatherings of works managers. (New York: Long- 
mans. 1917. Pp. 162. $1.) 

Whitehead, H. Principles of salesmanship. (New York: Ronald. 
1917. Pp. xviii, 346. $2.50.) 

A strictly vocational book designed for salesmen either in stores 
or soliciting orders. It discusses motive of buyers, "selling talk," 
methods of interesting customers, and other details which are likely 
to promote sales. 

Whitely, J. L. The law of bills, notes and checks, being the full text 
of the negotiable instruments law as adopted by forty-four states, 
the District of Columbia and Hawaii. (Rochester, N. Y.: National 
Law Bk. Co. 1917. Pp. 401.) 

Bonds of municipalities. (Chicago: Halsey, Stuart & Co. 1917. 
Pp. 8.) 

Excess condemnation. The constitutional convention, 1917, bulletin 
no. 19. (Boston: Commission to Compile Information and Data 
for the Use of the Constitutional Convention. 1917. Pp. 19.) 

The Fraser budget for personal or family expenses. (New York: 
Tapley Specialty Co. 1917. Pp. 30. 75c.) 



138 Reviews of Boohs [March 

Twelve monthly charts are provided for recording daily expenses 
under various headings, with a tabulation of daily, monthly, and 
yearly totals, cash on hand, bank and savings account balances, to 
induce a definite plan of saving. 

Methods of borrowing. Sinking funds v. serial bonds. (Boston: Com- 
mission to Compile Information and Data for the Use of the Con- 
stitutional Convention. 1917. Pp. 17.) 

Moody's manual of railroads and corporation securities. Vol. 3, In- 
dustrial section. Eighteenth annual number. (New York: Moody 
Manual Co. 1917. Pp. xii, 88, 2564.) 

Municipal officer and the issue of municipal bonds and notes. (Port- 
land, Me.: Fidelity Trust Co. 1917. Pp. 12.) 

Operating expenses in the wholesale grocery business. Bureau of 
Business Research, bulletin no. 9. (Cambridge: Harvard Univ. 
Press. 1917. Pp. 8.) 

This represents the initial results of a study of operating ex- 
penses in the wholesale grocery business. Figures were received 
from 108 wholesale grocers located in 31 states and Canada. The 
net profit varied from a loss of 1.13 per cent to a profit of 7.01 
per cent. 

Poor's, manual of industrials; manufacturing, mining and miscellaneous 
companies. Eighth annual number. (New York: Poor's Manual 
Co. 1917. Pp. 2800. $10.) 

Profit record of the New York curb reduced to figures, illustrating the 
money-making possibilities of the second, largest stock market in the 
United State's. (New York: Publishers Prtg. Co. 1917. Pp.24.) 

Savings payment plan for purchasing safe bonds. (Chicago : Halsey, 
Stuart & Co. 1917.) 

War's effect on British securities. (New York: J. H. Oliphanl & Co. 
1917. Pp. 31.) 

Capital and Capitalistic Organization 

Essays in the Earlier History of American Corporations. By 
Joseph Stancliffe Davis. Harvard Economic Studies, No. 
XVI. Two volumes. (Cambridge: Harvard University 
Press. 1917. Pp. xiii, 547; x, 419. $2.50 each.) 
In appearance, workmanship, and permanent value these two 
volumes fully maintain the high standard set by the best numbers 
in the series of Harvard Economic Studies. The four essays are 
entitled: I, Corporations in the American Colonies; II, William 
Duer, Entrepreneur ; III, The "S. U. M." : the First New Jersey 
Business Corporation ; IV, Eighteenth Century Business Corpora- 
tions in the United States. The first and fourth essays taken 



